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Purpose of the Valuation
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Overview of Results

 Funded ratio is 81.5% (City) / 65.4% (Police & Fire), vs. 80.4% (City) / 62.1% (Police 
& Fire) in prior valuation

 ADEC for FY 2023-24 is $1.26M (City) / $4.52M (P&F) / $5.78M (Total) vs. $1.32M 
(City) / $4.53M (P&F) / $5.85M (Total) for FY 2022-23 

 Investment returns on a market value basis were below the 6.75% assumption 
over the 2 year period (3.9% average annual return). Smoothed (actuarial) returns 
were 7.3% on average over the same period.

 Both plans experienced liability losses, driven by salary increases that were higher 
than assumed (P&F), and fewer retiree deaths than expected (City)

 Assumption updated for mortality projection scale : increased total actuarial 
liability by less than 0.2%

 Both plans are closed to new hires : 70% of City plan liability is for inactive 
members / 64% for P&F plan
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Assumption Review and Changes

 Investment return – Based on the current target asset allocation and our (USI Advisors) 
capital market assumptions, we believe that a long-term assumption of 6.75% is 
reasonable.   Most of our clients have “paused” lowering this assumption for 2022 and 
2023 actuarial valuations. 

 Median for CT public sector plans is 6.50% (USI/H&H survey of FYE 2022 CAFRs). 
Average is 6.46% for all plans; 6.74% for plans with $50+ million in assets.  NASRA 
survey (November 2023) shows average assumption of 6.91% (median 7.00%) for large 
public sector funds.

 Mortality projection scale – There was not an annual mortality projection scale update 
published in 2022 or 2023 by the Society of Actuaries.  This valuation reflects the most 
recent mortality projection scale (MP-2021) published by the Society of Actuaries. 
Mortality projection scale is used to estimate how life expectancies are expected to 
change in the future.  This is used in conjunction with the underlying mortality table, 
which reflects estimated life expectancies today. Impact: increased actuarial accrued 
liability by less than 0.2%.
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Executive Summary – City plan
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Executive Summary – Police & Fire plan
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Trends – Funded Ratio (City plan)
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Trends – Funded Ratio (Police & Fire plan)
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Trends – ADEC (City plan)
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Trends – ADEC (Police & Fire plan)
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Asset Information – FYE 2022 (City plan)
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Asset Information – FYE 2021 (City plan)
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Asset Information – FYE 2022 (P&F plan)
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Asset Information – FYE 2021 (P&F plan) 
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Looking Ahead

• Continue to monitor investment return assumption, based on 
emerging capital market assumptions, long-term inflation 
expectations, and plan’s liquidity needs


