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Purpose of the Valuation
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Summary of Results - Overview

 Very favorable plan experience with respect to premiums and per capita claims 
costs (due to reduced claims during and after the Covid era).  Gain of 
approximately 12.9% on actuarial liability.

 Assumptions updated for mortality projection scale, BOE certified 
withdrawal/retirement rates, and healthcare cost trend rates.  Net impact was to 
increase the actuarial liability by about 2.7%.

 Liability Breakdown:

o Police & Fire 49%
o City 21
o BOE 30

 OPEB benefits are funded via a trust : 47% of OPEB plans in CT are being funded 
via an OPEB trust  (up from 45% for the 2020 actuarial valuation)
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CT OPEB Plans:  H&H Survey (FYE 2022)
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Assumption Review and Changes

 Discount rate – Based on the current target asset allocation and our (USI Advisors) 
capital market assumptions, we believe that a long-term assumption of 6.75% is 
reasonable.   Median for CT public sector funded OPEB plans is now 6.25% (based 
on USI/H&H survey of FYE 2022 CAFRs).  Note: discount rate for 6/30/2023 GASB 
74/75 disclosure continued to be based on prescribed GASB methodology (was 
3.65% at 6/30/23; vs. 3.54% on 6/30/22).

 Mortality projection scale - Reflected most recent update to the mortality 
projection scale (MP-2021), published by the Society of Actuaries. 

 BOE retirement/turnover rates – Updated rates for BOE certified members, 
consistent with the updated rates based on the most recent TRB experience study. 

 Healthcare cost trend rates – Updated to 6.5% for 2022, grading down to ultimate 
rate of 4.4% for 2033 and later.  

 Net impact of assumption changes : increased actuarial accrued liability by 2.7%.
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Valuation Summary – Funded Status
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Valuation Summary – ADEC (City Contribution)
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Projected Benefit Payments
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Participant Data
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Investment Return Assumption

Target Allocation and Expected Rate of Return
July 1, 2022

The long-term expected rate of return on OPEB plan investments was determined using a building block method in which best-
estimate ranges of expected future real rates of return are developed.  Best estimates of the real rates of return for each major asset 
class are included in the OPEB plan’s target asset allocation.

The information above is based on geometric means and does not reflect additional returns through investment selection, asset
allocation and rebalancing.  The results support a rate between 6.75% and 7.25%.  An expected rate of return of 6.75% was used.
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Looking Ahead

Recommendations for 2024 Valuation

• Review current investment return assumption of 6.75%, 
based on emerging capital market assumptions and long-
term inflation expectations


